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Hello and Welcome!

Thank you for enrolling in
Financial Statements.School!

We created this course to help you
to master the basics of reading the
3 main financial statements.

This eBook contains seven simple
infographics that will help you
better understand the Balance
Sheet, Income Statement, and Cash
Flow Statement.

Enjoy!
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FINANCIAL STATEMENTS

[_D@ BEGINNER’S GUIDE
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BALANCE SHEET

OVERVIEW

Balance Sheet
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Your Net Worth

ACCOUNTING

Accrual Accounting
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e Assets must always equal Liabilities +
Shareholder‘s Equity.

¢ Cash Balance comes from the ending
balance on the Cash Flow Statement.

|:|':'|:| ADDITIONAL DETAILS

« Retained Earnings = last period's Balance
Sheet + Net Income - Dividends

+ Management teams have discretion of
the categories & terms they use.




BALANCE SHEET

NET WORTH STATEMENT o STATEMENT OF FINANCIAL POSITION
FINANCIAL STATUS REPORT « STATEMENT OF FINANCIAL CONDITION
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INCOME STATEMENT
EXPLAINED SIMPLY

Total Value Of All Sales After
Discounts During Period

Total Profit From Selling
Product/Service

bm e >

Profits From
Operating Business

Income Statement
(Period)

Revenue
Cost of Goods Sold

Total Cost To Produce
Product/Service

Gross Profit
- Operating Expenses

All Overhead Costs Such As
Salaries, Rent, & Marketing

T
————

Total Income
Before Taxes

Operating Income

Income/Expenses Not From
Operating Business

Profits Available
To Shareholders

Each Shares’
Claim On Earnings
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Earnings Per Share
TIME:

Track Income & Expense

@

Period of Time

SIMILAR TO:

Your Monthly Budget

¢ Has a start and end date.

0

|:|']:| ADDITIONAL DETAILS

¢ Also called a “Profit & Loss“ statement or “P&L“. * Net Income is added to Retained

sccounTinG N
Accrual Accounting |=EE

Earnings on the Balance Sheet.




INCOME STATEMENT

« Earnings Statement
* Operating Statement
» Statement of Operations

« Statement of Earnings
» Profit and Loss Statement (P&L)
* Revenue Statement
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Income Statement
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Revenue

Cost of Goods Sold

* Cost of Sales

* Cost of Revenue

* Goods Costs

* Cost of Products Sold

Operating Profit
Operating Earnings
Operating Margin
Earnings Before Interest
and Taxes (EBIT)
Operating Cash Flow
Business Income

Gross Profit
Operating Expenses
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Operating Income
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Operating Costs

Selling, General, and
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Profits

Income

Net Income After Taxes
Profit After Tax (PAT)
Earnings After Tax (EAT)
Net Income Before
Extraordinary Items

Earnings Per Share

Tax on Income

Revenue Tax

Earnings Tax

Fiscal Charge on Income
Corporate Income Tax
Direct Tax
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* Net Income Per Share
« Profit Per Share
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Issued Shares

Basic Shares Outsanding

Diluted shares Outstanding

Fully Diluted Shares Outstanding
Outstanding Stock

Outstanding Equity

Outstanding Shares of Stock




EXPLAINED SIMPLY

Start & End Date

| |
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Cash Flow Statement 7
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Cash Proceeds From Asset Sales

Proceeds From
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Cash Proceeds / Outlays From Debt
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Cash Start of Period

- |

Starting Cash Level

Cash End of Period

===3] Ending Cash Level Sent To Balance Sheet |

PURPOSE
Track Cash Movement

TIME
Period of Time
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SIMILARTO
Your Checking Account
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ACCOUNTING -

Cash Accounting

l{',:' ADDITIONAL DETAILS

¢ Has a start and end date.
¢ Begins with Net Income from Income
Statement

» Cash Flow From Operation - Capital Expenditures
= Free Cash Flow.
+ Ending Cash Balance goes on the Balance Sheet.




(I/, CASH FLOW STATEMENT
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« Debt Financing Activities > Di d.end. * D?sb e"t faymen * F.as r,°mc'":":|'"9 « Issuance of Equity
« Payments on Borrowings Distribution * !s. ursement o + Financing ?s .ow Interests .
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